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Management'’s Responsibility for the Financial Statements

The accompanying financial statements of the Corporation of the Municipality of Red Lake are
the responsibility of the Municipality's management and have been prepared in accordance with
Canadian generally accepted accounting principles established by the Public Sector Accounting
Board of the Chartered Professional Accountants of Canada. A summary of the significant
accounting policies are described in the notes to the financial statements. The preparation of
financial statements necessarily involved the use of estimates based on management's
judgments, particularly when transactions affecting the current accounting period cannot be
finalized with certainty until future periods.

The Municipality's management maintains a system of internal controls designed to provide
reasonable assurance that assets are safeguarded, transactions are properly authorized and
recorded in compliance with legislative and regulatory requirements, and reliable financial
information is available on a timely basis for preparation of the financial statements. These
systems are monitored and evaluated by management.

Council meets with management to review the financial statements and discuss any significant
financial reporting or internal control matters prior to their approval of the financial
statements.

The financial statements have been audited by BDO Canada LLP, independent external auditors
appointed by Council. The accompanying Independent Auditor's Report outlines their
responsibilities, the scope of their examination and their opinion on the Municipality's financial
statements.
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Mark Vermette, Chief Administrative Officer
May 16, 2023



Tel: 807.468.5531 BDO Canada LLP
' BDO Fax: 833.444.0395 301 First Avenue S, Suite 300
www.bdo.ca Kenora, ON P9N 4E9 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers of
The Corporation of the Municipality of Red Lake

Opinion

We have audited the consolidated financial statements of the Corporation of the Municipality of Red
Lake (the Municipality), which comprise the consolidated statement of financial position as at
December 31, 2022, and the consolidated statements of operations, changes in net debt and cash
flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Municipality as at December 31, 2022, and its results of operations, its
change in net debt, and its cash flows for the year then ended in accordance with Public Sector
Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Municipality in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Public Sector Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Municipality’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Municipality or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Municipality’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.



IBDO

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Municipality’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Municipality’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Municipality to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Municipality to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

BDO Canada 220

Chartered Professional Accountants, Licensed Public Accountants

Kenora, Ontario
May 16, 2023



Corporation of the Municipality of Red Lake
Consolidated Statement of Financial Position

December 31

2022

2021

Financial Assets
Cash and Bank (Note 1)
Investments (Note 2)
Taxes Receivable
Trade and Other Receivables

Financial Liabilities
Accounts Payable and Accrued Liabilities
Deferred Revenue (Note 4)
Landfill Closure and Post Closure Liability (Note 5)
Long Term Liabilities (Note 6)

Net Debt

Non-Financial Assets
Prepaid Expenses and Other Assets
Tangible Capital Assets (Note 7)

Accumulated Surplus (Note 10)

$ 9,103,898 S 8,153,657

1,517,393 1,618,302
591,025 651,195
3,177,569 5,367,514
14,389,885 15,790,668
1,234,701 1,969,361
1,987,222 1,688,459
639,066 633,929
14,871,567 15,196,406
18,732,556 19,488,155
(4,342,671)  (3,697,487)
351,440 592,582
65,376,926 64,003,493
65,728,366 64,596,075

$61,385,695 S 60,898,588

Approved by:

Fred. ke W

Mo T~

-jc&w & Kmsko}{f‘ Councelloy

The accompanying summary of significant accounting policies and notes are an integral part to these financial statements.
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Corporation of the Municipality of Red Lake
Consolidated Statement of Operations

For the Year Ended December 31 Budget 2022 2021
(Note 8)
Revenue
Taxation $ 9,730,000 $ 9,918,849 $ 9,321,670

Fees and User Charges
Canada Grants

Ontario Grants

Other Income (Note 12)

Expenses
General Government
Protection Services
Transportation Services
Environmental Services
Health Services
Social and Family Services
Recreation and Cultural Services
Planning and Development

Total Expenses

Annual Surplus

Accumulated Surplus, Beginning of Year

Accumulated Surplus, End of Year

4,850,881 4,893,088 4,880,293
3,891,685 1,591,714 5,165,704
2,429,565 2,380,588 3,287,244
433,100 845,934 842,668
21,335,231 19,630,173 23,497,579
2,093,220 2,394,998 1,923,820
2,146,877 1,985,246 1,852,702
4,543,895 5,094,849 4,674,753
4,181,237 4,738,144 4,011,765
840,297 937,933 829,785
1,128,291 1,077,567 1,104,133
2,187,457 2,550,170 1,942,424
501,410 364,159 337,576
17,622,684 19,143,066 16,676,958
3,712,547 487,107 6,820,621
60,898,588 60,898,588 54,077,967

$64,611,135 $61,385,695 $ 60,898,588

The accompanying summary of significant accounting policies and notes are an integral part to these financial statements.
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Corporation of the Municipality of Red Lake
Consolidated Statement of Changes in Net Debt

For the Year Ended December 31 Budget 2022 2021
(Note 8)

Annual Surplus $ 3,712,547 $ 487,107 $ 6,820,621
Acquisition of Tangible Capital Assets (7,530,703) (5,025,439) (7,612,096)
Amortization of Tangible Capital Assets 3,221,859 3,652,006 3,304,075
Loss (gain) on Disposal of Tangible Capital Assets - - (30,541)
Proceeds on Sale of Tangible Capital Assets - - 439,352
Net Change in Prepaid Expenses - 241,142 (68,483)

Net Change in Net Debt (596,297) (645,184) 2,852,928

Net Debt, Beginning of Year (3,697,487) (3,697,487)  (6,550,415)

Net Debt, End of Year

$(4,293,784)

$(4,342,671) $ (3,697,487)

The accompanying summary of significant accounting policies and notes are an integral part to these financial statements.
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Corporation of the Municipality of Red Lake
Consolidated Statement of Cash Flows

For the Year Ended December 31

2022

2021

Operating Transactions
Annual Surplus
Adjustments for
Amortization
Loss on Disposal of Capital Assets

Changes in Non-cash Operating Balances
Taxes Receivable
Trade and Other Receivables
Accounts Payable and Accrued Liabilities
Prepaid Expenses and Other Assets
Deferred Revenue
Landfill Closure and Post Closure Liability

Financing Transactions
Proceeds of Long Term Debt
Long Term Debt Repaid

Investing Transactions
Change in Investments

Capital Transactions

Acquisition of Tangible Capital Assets
Proceeds from Sale of Capital Assets

Net Change in Cash and Bank

Cash and Bank, Beginning of Year

Cash and Bank, End of Year

$ 487,107 $ 6,820,621

3,652,006 3,304,075
- (30,541)

60,170 240,423
2,189,945 448,820
(734,660) (863,570)
241,142 (68,483)
298,763  (1,423,787)
5,137 (6,063)
6,199,610 8,421,495
1,662,540 939,518
(1,987,379)  (2,296,429)
(324,839)  (1,356,911)
100,909 (14,020)
(5,025,439)  (7,612,096)
- 439,352
(5,025,439)  (7,172,744)
950,241 (122,180)
8,153,657 8,275,837

$ 9,103,898 $ 8,153,657

The accompanying summary of significant accounting policies and notes are an integral part to these financial statements.



December 31, 2022

Corporation of the Municipality of Red Lake
Summary of Significant Accounting Policies

Management Responsibility

Basis of Consolidation

Basis of Accounting

Government Transfers

Revenue Recognition

Investments

The consolidated financial statements of the Corporation of the
Municipality of Red Lake are the responsibility of management. They
have been prepared in accordance with Canadian generally accepted
accounting principles established by the Public Sector Accounting
Board (PSAB) of the Chartered Professional Accountants of Canada.

The consolidated statements reflect the assets, liabilities, sources of
financing and expenses of the current fund, capital fund, reserves and
reserve funds of all municipal organizations, committees, and boards
which are owned or controlled by Council. All interfund assets and
liabilities and revenues and expenses have been eliminated on
consolidation.

The following boards and municipal enterprises owned or controlled by
Council have been consolidated:

- Red Lake Public Library Board
- Red Lake Regional Heritage Centre Board
- Red Lake Airport

Revenues and expenses are reported on the accrual basis of
accounting. The accrual basis of accounting recognizes revenues as
they become available and measurable; expenses are recognized as
they are incurred and measurable as a result of receipt of goods or
services and the creation of a legal obligation to pay.

Government transfers are recognized in the year in which the events
giving rise to the transfers occur, providing the transfers are
authorized, any eligibility criteria have been met and reasonable
estimates of the amounts can be made.

Revenues are recognized as follows:

a) Tax revenue is recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable event
occurs. For property taxes, the taxable event is the period for
which the tax is levied. Taxes receivable are recognized net of an
allowance for anticipated uncollectible amounts.

b) Fees and user charges are recognized on a quarterly basis as
services are provided.

c) Other revenues are recorded when collected or when collection is
reasonably assured.

Temporary investments are recorded at cost, unless the market value
has declined below cost, in which case they are written down to
market value.

Portfolio investments are recorded at amortized cost unless there is a
loss in value that is other than a temporary decline. Gains and losses
on investments are recorded in the statement of operations once
realized.

Investment income earned on current fund, reserves and reserve fund
are reported as revenue in the period earned.



December 31, 2022

Corporation of the Municipality of Red Lake
Summary of Significant Accounting Policies

Deferred Revenue

School Boards

Trust Funds

Tangible Capital Assets

Revenue restricted by legislation, regulation or agreement and not
available for general municipal purposes is reported as deferred
revenue on the consolidated statement of financial position. The
revenue is reported on the consolidated statement of operations in
the year in which it is used for the specified purpose.

The municipality collects taxation revenue on behalf of the school
boards. The taxation, other revenues, expenses, assets and liabilities
with respect to the operations of the school boards are not reflected
in these financial statements.

Funds held in trust by the municipality, and their related operations,
are not included in these financial statements. The financial position
of the trust funds are reported separately on the trust funds
statement of continuity and balance sheet.

Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all costs directly attributable to
acquisition or construction of the tangible capital asset including
transportation costs, installation costs, design and engineering fees,
legal fees and site preparation costs. Contributed tangible capital
assets are recorded at fair value at the time of the donation, with a
corresponding amount recorded as revenue. Amortization is recorded
on a straight-line basis over the estimated life of the tangible capital
asset commencing once the asset is available for productive use as
follows:

Buildings 20 to 50 years
Machinery and equipment 15 to 25 years
Furniture and equipment 8 to 15 years
Vehicles 8 years
Roads, sidewalks and streetlights 10 to 20 years
Water and sewer infrastructure 20 to 50 years
Land improvements and leaseholds 15 to 30 years

Works of art and cultural and historic assets are not recorded as assets
in these consolidated statements.
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December 31, 2022

Corporation of the Municipality of Red Lake
Summary of Significant Accounting Policies

Liability for
Contaminated Sites

Use of Estimates and
Measurement Uncertainty

A contaminated site is a site at which substances occur in
concentration that exceed the maximum acceptable amounts under an
environmental standard. Sites that are currently in productive use are
only considered a contaminated site if an unexpected event results in
contamination. A liability for remediation of contaminated sites is
recognized when the organization is directly responsible or accepts
responsibility; it is expected that future economic benefits will be
given up; and a reasonable estimate of the amount can be made. The
liability includes all costs directly attributable to remediation
activities including post remediation operations, maintenance and
monitoring. The liability is recorded net of any expected recoveries.

The preparation of financial statements in accordance with Canadian
generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reported
period. Actual results could differ from management’s best estimates
as additional information becomes available in the future.

In particular, management’s estimate for the Landfill Liability, as
described in Note 5, is subject to measurement uncertainty. The
estimate is based on assumptions and calculations contained in an
engineer’s report, modified as necessary for the passage of time and
actual use of the landfill site. Other accounts subject to significant
estimates include useful lives of tangible capital assets and allowances
for doubtful taxes, tax revenue due to reassessments and appeals,
accounts receivable and contaminated sites. Actual results could differ
significantly from those estimates because of the uncertainty related
to future cost estimates and future use of the landfill site.

The cost of other post-employment benefits offered to employees are
actuarially determined using the projected benefit method, prorated
on service and based on management's best estimate assumptions.
Under this method, the projected post-retirement benefit is deemed
to be earned on a pro-rata basis over the years of service in the
attribution period commencing at the date of hire, and ending at the
earliest age the employee could retire and qualify for benefits.

11



December 31, 2022

Corporation of the Municipality of Red Lake
Summary of Significant Accounting Policies

Pensions and Employee
Benefits

Non-Financial Assets

Pension Plan

The Municipality is an employer member of the Ontario Municipal
Employees Retirement System (OMERS), which is a multi-employer,
defined benefit pension plan. The Board of Trustees, representing plan
members and employers, is responsible for overseeing the management of
the pension plan, including investment of the assets and administration of
the benefits. The Municipality has adopted defined contribution plan
accounting principles for this Plan because insufficient information is
available to apply defined benefit plan accounting principles. The
Municipality records as pension expense the current service cost,
amortization of past service costs and interest costs related to the future
employer contributions to the Plan for past employee service.

Sick Leave

The collective Bargaining Agreement between the Municipality and the
Union provides for sick leave credits for its employees. Employees may
carry over unused sick time to a maximum of $420 per employee.

Vacation
Employees are required to take their vacation time before December 31
each year, with a maximum allowable carry over of one week.

Non-financial assets are not available to discharge existing liabilities
and are held for use in the provision of services. They have useful lives
beyond the current year and are not intended for sale in the ordinary
course of operations.

12



Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

1. Cash and Bank

2022 2021
Unrestricted Cash $ 965,708 $ 1,343,885
Restricted Cash for Reserves 8,138,190 6,809,772

$ 9,103,898 $ 8,153,657

2. Investments

2022 2021
Restricted
Red Lake Regional Heritage Centre Board - CIBC Canadian
T-Bill fund (market value $51,553) $ 51,553 $ 50,784
Red Lake Public Library Board - GICs bearing interest at
0.5% and maturing July and December 2023 (market
value $87,804) 87,804 87,444
ONE Funds - gas tax, airport improvement and
airport parking investments (book value $1,463,608) 1,378,036 1,480,074

$ 1,517,393 $ 1,618,302

3. Bank Indebtedness

The Corporation of the Municipality of Red Lake has a revolving credit facility with the Canadian
Imperial Bank of Commerce for $2,000,000. Advances under this facility are due on demand and
bear interest at prime, payable monthly.

13



Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

4. Deferred Revenue
CCBF OCIF Other 2022 2021
Opening balance $ 1,492,578 % 75,740 $ 120,142 $ 1,688,460 $ 3,112,246
Add:
Amounts received
in the year 260,508 491,728 103,933 856,169 847,741
Externally restricted
interest earned 26,735 1,683 - 28,418 2,314
Less:

Project expenses (387,589) (99,788) (98,448) (585,825) (2,273,842)
Closing balance $ 1,392,232 $ 469,363 $ 125,627 $ 1,987,222 $ 1,688,459
Canada Community-Building Fund (CCBF) revenue is provided by the Government of Canada. The
use of the funding is established by funding agreement. CCBF funding may be used towards
designated community energy, water, wastewater, solid waste and capacity building projects as
specified in the funding agreements.

5. Landfill Closure and Post Closure Liability

The Environmental Protection Act sets out the regulatory requirements to properly close and
maintain all active and inactive landfill sites. Under environmental law, there is a requirement for
closure and post closure care of solid waste landfill sites. This requirement is to be provided for
over the estimated life of the landfill site based on usage.

Landfill closure and post closure care requirements have been defined in accordance with industry
standards and include final covering and landscaping of the landfill, pumping of ground water and
leachates from the site, and ongoing environmental monitoring, site inspection and maintenance.
The reported liability is based on estimates and assumptions with respect to events extending over a
twenty five year period using the best information available to management. Future events may
result in significant changes to the estimated total expenditures, capacity used or total capacity and
the estimated liability, and would be recognized prospectively, as a change in estimate, when
applicable.

In 2022, the Municipal's primary landfill site was in the post closure monitoring stage, with actual
costs aligned with previous management estimates. Estimated post closure costs are based on an
average of actual costs incurred since closure and are approximately $41,900 per annum for a
further 20 years. At December 31, 2022, an amount of $639,066 (2021 - $633,929) has been accrued
as a liability based on a discount factor of 3.2% and an inflation rate of 3.50%.

The Municipality also has an open site with a capacity of 20,000 cubic meters, which accepts low
leachate producing material adjacent to the closed landfill site. Management expects this area of
the expansion to have an expected useful life of approximately 23 more years. A further 20,000
cubic meter expansion site is anticipated to be developed within the next eight to ten years.

14



Corporation of the Municipality of Red Lake

Notes to Consolidated Financial Statements

December 31, 2022

6.

Long Term Liabilities

2022 2021
Ontario Municipal Economic Infrastructure Financing Authority
advance, repayable semi-annually at blended principal and
interest instalments of $160,094 at 3.52%, maturing November
2026 $ 1,184,990 $ 1,456,283
Federation of Canadian Municipalities loan, repayable $121,827
semi-annually in June and December including interest at 2%,
maturing June 2032 2,098,617 2,297,317
CIBC demand instalment loan, repayable $11,651 monthly plus
interest payable at prime, maturing November 2032 (Loan # -
6028950) 1,374,836 1,514,650
CIBC demand instalment loan, repayable $6,812 monthly plus
interest at prime, maturing February 2032 (Loan # - 6028659) 749,281 831,021
CIBC demand instalment loan, repayable monthly at $6,094 plus
interest at prime, maturing February 2027 (Loan # 6028551) 304,716 377,848
CIBC demand instalment loan, repayable $1,258 monthly at prime
rate, maturing October 2027 (Loan # - 6028853) 72,997 88,100
CIBC demand instalment loan, matured October 2022 (Loan # -
6028756) - 7,050
CIBC demand instalment loan, repayable $3,246 monthly plus
interest at prime, maturing November 2025 (Loan # - 6028454) 113,615 152,567
CIBC demand instalment loan, repayable $16,857 monthly plus
interest at prime, maturing September 2025 (Loan # - 6028357) 557,615 759,899
CIBC demand instalment loan, repayable quarterly at $97,841 plus
interest at prime, maturing May 2030 (Loan # - 6027954) 2,935,237 3,326,602
CIBC demand instalment loan, repayable in monthly payments of
$15,773, including interst at 6.123%, maturing October 2034
(Loan # - 6030157) 1,521,270 1,617,679
CIBC demand instalment loan, repayable monthly at $15,166
including interest at 5.931%, maturing October 2029
(Loan # - 6030156) 1,004,132 1,143,465
CIBC demand instalment loan, matured July 2022 (Loan # -
1831054) - 160,271
Carried Forward $11,917,306 $ 13,732,752

15



Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

6. Long Term Liabilities - continued

2022 2021
Brought Forward $11,917,306 $ 13,732,752
CIBC demand instalment loan, repayable monthly at $2,275
plus interest at prime, maturing July 2025 (Loan # - 1831259) 61,428 88,729
CIBC demand instalment loan, repayable monthly at $1,407
plus interest at prime, maturing July 2030 (Loan # - 1831151) 122,443 139,332
CIBC demand instalment loan, repayable monthly at $2,121
plus interest at prime, maturing July 2035 (Loan # - 1831356) 311,835 337,291
CIBC demand instalment loan, repayable in monthly payments of
$233 plus interest at prime, maturing May 2026 (Loan # - 1831550) 8,722 11,275
CIBC demand instalment loan, repayable in monthly payments of
$1,581 plus interest at prime, maturing May 2031
(Loan # - 1831658) 159,776 178,749
CIBC demand instalment loan, repayable in monthly payments of
$4,094 plus interest at prime, maturing May 2036 (Loan # -
1831453) 659,149 708,278
CIBC demand instalment loan, repayable in monthly payments of
$8,519 plus interest at prime, maturing September 2027 (Loan # -
1832050) 494,109 -
CIBC demand instalment loan, repayable in monthly payments of
$2,718 plus interest at prime, maturing September 2032 (Loan # -
1831755) 320,674 -
CIBC demand instalment loan, repayable in monthly payments of
$4,585 plus interest at prime, maturing September 2037 (Loan # -
1831852) 816,125 -

$14,871,567 $ 15,196,406

Principal payments for the next five fiscal years and thereafter if not demanded are as follows:

2023 $ 2,011,366
2024 2,035,937
2025 1,988,459
2026 1,817,740
2027 1,440,476
Thereafter 5,577,589
Total $ 14,871,567
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Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

8. Budget Amounts

The Financial Plan (Budget) By-Law 12-2022 approved by Council was not prepared on a basis
consistent with that used to report actual financial statement results (Public Sector Accounting
Standards). The budget was prepared on a modified accrual basis while Public Sector Accounting
Standards require a full accrual basis. The budget expensed all tangible capital expenditures rather
than including amortization expense. As a result, the budget figures presented in the statements of
financial activities and changes in net debt represent the By-Laws adopted by Council with
adjustments as follows:

Budget Surplus (Deficit) per Bylaw $ -
Add:
Capital Expenditures 7,530,703
Budgeted Payments of Long Term Debt 2,049,675
Budget Transfers to Reserves 137,289
Less:
Budgeted Transfers from Reserve (1,130,366)
Budgeted Proceeds from Long-Term Debt (1,652,895)
Amortization (3,221,859)
Budget per Statement of Operations $ 3,712,547
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December 31, 2022

Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

9. Government Transfers

Operating
Province of Ontario

Ontario Municipal Partnership Fund (OMPF)

Conditional - Protection
- Transportation

- Ministry of Municipal Affairs

and Housing
- Other

Government of Canada - other
Total Operating Transfers
Tangible Capital Asset
Province of Ontario

- Northern Ontario Heritage
Fund Corporation

- Northern Ontario Resource

Development Support

- Investing in Canada Infrastructure

Program - Roads project
- Ontario Community
Infrastructure Fund
- Ontario Trillium Fund

Government of Canada

- Canada Community-Building

Fund

- Investing in Canada Infrastructure

Program - Roads project
- Green stream

- Federal Economic Development

Agency for Northern Ontario -

- Airports Capital Assistance
Program

Total Tangible Capital Asset Transfers

Total Transfers

Budget 2022 2021
$ 835500 $ 835500 $ 838,200
22,413 66,002 10,916
184,300 184,300 184,300
130,000 130,069 651,576
289,772 255,612 184,655
1,461,985 1,471,483 1,869,647
56,500 216,525 103,851
1,518,485 1,688,008 1,973,498
46,558 367,017 -
129,859 259,700 -
- - 1,116,633
567,468 99,788 300,964
223,695 182,600 -
967,580 909,105 1,417,597
655,185 391,879 -
- - 2,010,315
2,217,803 - -
150,944 755,536

962,197 832,366 2,296,002
3,835,185 1,375,189 5,061,853
4,802,765 2,284,294 6,479,450
$ 6,321,250 $ 3,972,302 $ 8,452,948
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Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

10. Accumulated Surplus

The Municipality's Accumulated Surplus on the Consolidated Statement of Financial Position consists

of the following:

Red Lake
Red Lake Regional
Municipality Public Heritage
of Red Lake Library Board Centre 2022 2021
Current $ 3,100,763 $ 201,936 $ 108,426 $ 3,411,125 $ 3,944,304
Reserves and
Reserve Funds 7,255,108 95,281 118,822 7,469,211 8,147,197
Investment in Capital
Assets 50,505,359 - - 50,505,359 48,807,087
$60,861,230 $ 297,217 $ 227,248 $61,385,695 $ 60,898,588

Reserves Funds set aside for specific purpose by Council:
Working Funds

Water System

Sewer System

Reserves set aside for specific purpose by Council:
Parks

Medical Centre and Pharmacy
Water

Sewer

Recreation Facility

Fire

Sick Leave

Norseman Royalties
Cemetery Maintenance
Waste Disposal

Airport

General Government

Public Works

Library

MTO Roads and Bridges
Community in Bloom

Museum

Planning

Elections

Accessibility

Library

Heritage Centre

Municipal Accommodation Tax
Stabilization

Reserves and Reserve Funds, End of Year

21

$ 73,225 $ 71,736
763,649 748,128
293,121 287,164
1,129,995 1,107,028
44,230 43,332
439,394 511,109
530,453 519,672
130,600 127,945
1,678 1,644
407,498 335,126
23,943 23,456
8,831 8,651
1,648 1,614
214,869 210,502
2,310,111 2,393,387
1,265,870 2,006,439
151,219 148,145
163 160
28,441 27,863
18,038 36,659
48,202 50,786
11,570 11,335
16,432 16,098
155,450 142,033
95,281 94,194
118,822 118,822
163,934 61,197
152,539 150,000
5,339,216 7,040,169

$7,469,211  $ 8,147,197




Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

11.

Pension Agreements

The employees of the Municipality participate in the Ontario Municipal Employees Retirement
System (““OMERS”), which is a multi-employer plan. The Municipality also makes contributions to the
OMERS plan on behalf of its employees. The plan has a defined benefit option at retirement
available to some employees, which specifies the amount of the retirement benefit plan to be
received by the employees based on length of service and rates of pay. However, the plan is
accounted for as a defined contribution plan as insufficient information is available to account for
the plan as a defined benefit plan. The Municipality is only one of a number of employers that
participates in the plan and the financial information provided to the Municipality on the basis of
the contractual agreements, is usually insufficient to reliably measure the Municipality’s
proportionate share in the plan assets and liabilities.

The contribution payable in exchange for services rendered during a period is recognized as an
expense during that period. The employer portion of amounts paid to OMERS during the year was
$217,933 (2021 - $218,465). The contributions were made for current service and these have been
recognized in net income.

As at December 31, 2022, the OMERS plan was 97% funded (December 31, 2021 - 97%). OMERS has a
strategy to return the plan to a fully funded position. The Municipality is not able to assess the
implications, if any, of this strategy or of the withdrawal of other participating entities from the
OMERS plan on its future contributions.

12.

Other Income

Budget 2022 2021
Penalties and Interest $ 334,000 $ 215,349 % 300,769
Investment Income 10,050 54,865 74,880
Licences and Permits 78,050 75,148 131,787
Provincial Offences - 15,948 21,726
Donations 11,000 42,762 46,408
Insurance Proceeds - 239,297 75,896
Other Revenues - 202,565 191,202

$ 433,100 $ 845,934 $ 842,668

13.

Trust Funds

The trust funds administered by the municipality amounting to $259,362 (2021 - $243,261) have not
been included in the consolidated statement of financial position nor have the operations been
included in the consolidated statement of financial activities. At December 31, the trust fund
balances are as follows:

2022 2021
Woodland Cemetery Perpetual Care $ 102,993 98,155
Red Lake Cemetery Perpetual Care 142,867 131,879
Memorial Trust Fund 3,295 3,228
Health Care Trust 7,804 7,645
Election Trust 2,403 2,354

$ 259,362 $ 243,261
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Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

14.

Contractual Obligations and Commitments

Water and Waste Water (Sewage)
The Municipality has entered into an agreement with a third party for water and waste water
services. The cost under this agreement is expected to be approximately $1.8 million for 2023.

Waste Collection and Disposal Services
The Municipality is under an agreement with a third party for waste collection and disposal services.
The agreement expires October 2023. The 2023 estimated cost is $251,196.

Waste Disposal Site Services

The Municipality is under an agreement with another municipality for waste disposal services,
whereby the Municipality will temporarily utilize the waste disposal site of the other municipality.
The agreement expires August 2028. The 2023 costs are based on a set rate of $42.38 per cubic
meter of eligible waste.

Airport Services
The Municipality has an agreement with a company to provide management services for the

operation of the Red Lake Airport. The agreement expires December 2027 and provides for a
management fee of $50,000 plus a share of surplus funds based on a formula.

Policing
The Municipality is committed to municipal policing services with the Provincial Government. The
estimated cost for 2023 is approximately $1.3 million.

Cochenor Infrastructure Upgrades

The Municipality has entered into an agreement with Makkinga Contracting related to upgrading
infrastructure within the Cochenor area of the Municipality. The estimated cost of the project is
approximately $4.3 million and expected to be completed within the 2023 fiscal year.

15.

Contingencies

The Municipality is contingently liable for its pro-rata share of the deficit of the District of Kenora
Home for the Aged. The Home's management expects to recover this deficit from projected future
operating surpluses. A billing from the Home for the deficit is not anticipated.

16.

Operations and School Boards

Taxation, other revenues and requisitions for the school boards amounting to $1.6 million (2021 -
$1.5 million) are not reflected in these financial statements.

17.

Liability for Contaminated Sites

The Corporation has four municipally owned sites with known contamination. The contamination
results from previous industry use. No liability has been recorded because it is not expected that
economic benefits will be given up by the municipality.
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Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

18. Segmented Information

The Corporation of the Municipality of Red Lake is a diversified municipal government institution
that provides a wide range of services to its citizens including police, fire, ambulance, solid waste,
sewer and water and recreation. For management reporting purposes, the Municipality’s operations
and activities are organized and reported by Funds.

The Municipal services are provided by departments and their activities are reported in these funds.
Certain departments that have been separately disclosed in the segmented information, along with
the services they provide, are as follows:

General Government
General Government encompasses all the Municipality’s administration including Council, the
Administrator’s office, finance and administration and human resources.

Protection Services

Protection is comprised of police and fire services. The mandate of the municipal policing is to
ensure the safety of the lives and property of citizens; preserve peace and good order; prevent
crimes from occurring; detect offenders; and enforce the law. The Fire Service department is
responsible to provide fire suppression service; fire prevention programs; training and education
related to prevention, detection and/or extinguishments of fires.

Public Works and Transportation

The Public Works and Transportation Department is responsible for the delivery of municipal public
works services related to the planning, development and maintenance of roadway systems, the
maintenance of parks and open space, and street lighting.

Environmental

The Municipality reports water, wastewater and solid waste disposal services in the Environmental
Fund. These services include providing drinking water to the citizens of Red Lake, collecting and
treating wastewater, and providing collection disposal and waste minimization programs and
facilities for solid waste. Garbage collection operations are also reported in this Fund.

Health Services
Health services includes contributions to the Northwestern Health Unit and the Kenora District
Services Board for ambulance services.
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Corporation of the Municipality of Red Lake
Notes to Consolidated Financial Statements

December 31, 2022

18. Segmented Information - continued

Social and Family Services

The Social and Family Services segment provides Ontario Works services, day care services and
includes contributions to the District of Kenora Home for the Aged and to the Kenora District
Services Board for social housing.

Recreation and Cultural Services

Recreation and cultural services is responsible for the community centres and the provision of
recreation and leisure services such as fitness and aquatic programs. The operations of the Red Lake
Library Board and the Red Lake Regional Heritage Centre Board are also in this segment.

Planning and Development

Planning and Development includes planning, economic development and tourism. It facilitates
economic development by providing services for the approval of all land development plans, the
application and enforcement of zoning by-laws, the processing of building permit applications, as
well as providing cemetery services to citizens.

For each reported segment, revenues and expenses represent both amounts that are directly
attributable to the segment and amounts that are allocated on a reasonable basis. Therefore,
certain allocation methodologies are employed in the preparation of the segmented financial
information.

Taxation revenues have been apportioned based on percentage of expenses with the exception of
water and sewer services where no taxation revenue has been allocated. Revenue from the Ontario
Municipal Partnership Fund is reported in General Government and has not been allocated.
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